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Distribution shall be made exclusively for religious, charitable, scientfic,
literary or education purposes or for the prevention of cruelty to
children or animals with in Morris County, Kansas.

See attached fund agreement
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Section 501(e)(3). Such payments and distribution shall be made
exclusively for religious, charitable, scientific, literary or
educational purposes or for the prevention of cruelty to children
or animals and shall be in such amounts and upon such terms and at

such times as the Trustees, in their sole and absolute discretion,

may direct.

SECOND: The payments and distributions to be made by the
Trustees under Article FIRST, above, shall be made to or for the
use of the following described beneficiaries as the_Trustees, in
their sole and absolute discretion, shall determine:

A.) The State of Kansas, or any political
subdivisions thereof; the County of Morris,
or any political subdivisions thereof,
specifically including, but not limited
to, the Morris County Hospital; the City
of Council Grove and other incorporated
municipalities within Morris County,
Kansas; to be used by any or all of them
exclusively for public purposes in the
areas and endeavors stated above;

B.) Senior Citizens Centers, groups or organi-
zations which may be organized, not for
profit, offering facilities, services and
fellowship for the benefit and enjoyment
of senior citizens and located in Morris
County, Kansas;

C.) Public school districts organized under
the laws of the State of Kansas and having
one or more attendance centers in Morris
County, Kansas, specifically including
Unified School District No. 417 and Unified
School District No. 481 and their successors;

D.) Any tax supported college, university, trade
or vo-tech school, located within the State
of Kansas and which are attended by
students who are residents of or native
to Morris County, Kansas;

E.) The Diamond Springs and Wilsey Cemeteries,
to be used for the care, maintenance and
improvements of said cemeteries;

F.) The Christian and Methodist Churches located
in Wilsey and Council Grove, Kansas, to be
used as the governing bodies of those
churches may direct;

G.) A corporation, trust, community chest, fund,
foundation, council or board,

1.) created or organized under the laws of
the State of Kansas;
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2.) organized and operated exclusively for
religious, charitable, scientific,
literary or educational purposes which
are within Morris County, Kansas;

3.) no part of the net earnings of which
inures to the benefit of any private
shareholder or individual connected
therewith;

4.) no substantial part of the activities of
which is the carrying on of propaganda or
otherwise attempting to influence
legislation.

THIRD: By way of clarification of the distributions or pay-
ments to be made to the above beneficiaries, the Grantors wish to
state that it is not their intention or desire to relieve or release
any of the governing bodies of the beneficiaries set forth in
Paragraph A of Article SECOND, above, from their duty and obligation
to supply and furnish to the taxpayers those goods, services and
facilities normally supplied and furnished to the taxpapers of
similarly situated entities, it being the purpose of this foundation
to enable the beneficiaries named therein to supply and furnish
goods, services and facilities to the taxpayers which they would not
otherwise be required or necessarily expected to supply or furnish.
The Grantors further state that any distributions or payments to
the beneficiaries set forth in Paragraph D of Article SECOND, above,
shall be based upon the costs of tuition and books at said insti-
tutions and the number of students attending a particular institution
who are residents or native to Morris County, Kansas.

FOURTH: It being the intention of the parties that the founda-
tion hereby created be perpetual in existence, the Trustees shall
not distribute any part of the principal or corpus of the trust,
but shall be limited to a distribution and payment of the interest,
income or earnings from principal or corpus. Any other provisions
of this instrument notwithstanding, the Trustees shall distribute
its income for each taxable year at such time and in such manner
as not to become subject to the tax on undistributed income imposed

by Section 4942 of the Internal Revenue Code of 1954, or correspond-

ing provisions of any subsequent federal tax laws.
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